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ITEM 5. OTHER EVENTS.

        On May 21, 1997, Cheniere Energy, Inc. ("Cheniere") announced that its
wholly-owned subsidiary, Cheniere Energy California Inc., would not consummate
the acquisition of an interest in the Bonito Unit of the Pacific Outer
Continental Shelf off Santa Barbara County, California. Cheniere had previously
announced the execution of a purchase and sale agreement with Poseidon
Petroleum, LLC ("Poseidon") to acquire Poseidon's working interest in the Bonito
Unit. Cheniere has decided that it is in its best interests to concentrate its
resources on its ongoing proprietary 3-D seismic exploration program covering
over 230 square miles along the coastal transition zone of southwestern
Louisiana.
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