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ITEM 5.  OTHER EVENTS

     On December 22, 2000, Cheniere Energy, Inc. ("Cheniere") consummated a
private placement of 1,550,000 units consisting of one share of Cheniere's
common stock, $.003 par value per share, and one warrant to purchase one-sixth
of a share of Cheniere common stock at an exercise price of $3.00 per share.
The units were sold pursuant to Regulation D to approximately twenty-six
accredited investors, including members of Cheniere's management and affiliates,
who purchased an aggregate of $475,000.  The total purchase price of the units
sold was $3,100,000.  The net proceeds of the offering, net of offering costs,
were approximately $2,900,000 and will be used to fund exploration activities
and for other general corporate purposes.

     Petrie Parkman & Co. acted as financial advisor to Cheniere in connection
with the private placement and principals of Petrie Parkman & Co. purchased an
aggregate of $500,000 in the offering.

     The holders of the new shares of common stock have been granted certain
registration rights.
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