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Item 5.  Other Events

The company has amended its $3,100,000 loan facility to provide for an
additional advance of up to $650,000 to fund a planned recompletion at West
Cameron Block 49.  The amendment provides for Cheniere to use the cash flows
from the collateral base of this facility to repay the both obligations under
the facility and approximately $1,118,000 in other liabilities related to
drilling and completion costs at West Cameron Block 49.  Other provisions of the
amendment include a decrease in the interest rate from 12% to 10% and a change
in the maturity date from August 31, 2001 to June 30, 2000.  Also in connection
with the amendment, Cheniere has received from the lender waivers of any
breaches of covenants.
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